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B.COM PART-III (HONOURS) EXAMINATION, 2020 (NEW) 

SUBJECT: MANAGEMENT ACCOUNTING AND FINANCIAL MANAGEMENT 

(ACCOUNTING GROUP) 

PAPER-VIII 

(NEW SYLLABUS) 

                          Time 2 Hours                                                             Full marks: 50 

Group-A 

    গ-ক 

Management Accounting 

                   

Marks: 25 

   - 25 

 

1. Answer any three questions from the following:                                               3×5= 15 

                           উও    ও: 

a) Distinguish between Cost Accounting and Management Accounting. 

                ও                                           । 

b) Explain current ratio and liquid ratio. 

            ও                       । 

c) Discuss the advantages of ratio analysis. 

                                      । 

d) What does ‘Payout ratio’ indicate? 

                                 ? 

e) State the advantages of fund flow statement. 

                                       । 

 

2. Answer any one questions from the following:                                           1×10= 10 

                          উও    ও: 

 

a) Discuss the functions of Management Accounting.   

                                         । 

b) From the following particulars prepare the Balance Sheet of Light Ltd. as on 

31.12.1999 

 

Fixed asset to Net worth 5:8 

Current ratio 2:1 

Acid Test Ratio 1:1 

Reserves to Proprietor’s fund 1:5 

Current Liabilities Rs, 3,60,000 

Cash in hand Rs, 15,000 

Fixed Assets Rs, 6,00,000 
 

(              ) 

 

c) Discuss the limitations of accounting ratios  in interpreting financial statements. 

                                                                       

    । 
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  Group-B 

    গ-খ 

 Financial Management  

    ক          

Marks: 25 

   - 25 

1. Answer any three questions from the following:                                               3×5= 15 

                                উও    ও: 

 

a) Briefly state the profit maximisation objective of the firm.  

                        উ       উপর           প           ।  

b) State in brief idea about the wealth maximisation objective of financial 

management.  

                              উ       উপর           প           ।  

c) How do you compute cost of preference share? 

         -                                    ? 

d) How is the accept-reject decision taken in the PI method?  

   .                                  ও     ? 

e) State the importance of capital structure.  

                             ।  

 

 

2. Answer any one questions from the following:                                           1×10= 10 

                          উও    ও 

a) Narrate advantages and disadvantages of equity share capital as long-term source 

of capital.  

                        উৎ                               ও                    ।  

b) Make a brief comparison of NPV and IRR methods as tools of capital budgeting 

appraisal. 

                                       NPV ও IRR                               

            । 

c) The board of directors of Samson Ltd. has called for a statement showing the 

working capital needed to finance a level of activity of 2,34,000 units of production 

for the next year. The estimated cost structure for the company’s product, for the 

said activity level, is given below-  

  

 Cost per unit (Rs) 

Raw materials 25 

Direct Labour 10 

Overhead 15 

Total cost 50 

Profit 10 

Selling Price 60 

Additional information: 

(i) Raw materials are in stock on an average for two months and in working 

process on an average for one month.  
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(ii) Finished goods remain in warehouse on an average for one and half 

months. 

(iii) Credit allowed to debtors in two months. 

(iv) Suppliers of materials extend one and half month’s credit 

(v) Lag in payment of wages in half month 

(vi) Lag in payment of overhead in one month 

(vii) The production pattern is assumed to be even during the year. 

 

(              ) 

 


