B.COM PART-III (HONOURS) EXAMINATION, 2020 (NEW)
SUBJECT: MANAGEMENT ACCOUNTING AND FINANCIAL MANAGEMENT
(ACCOUNTING GROUP)

PAPER-VIII
(NEW SYLLABUS)

Time 2 Hours Full marks: 50
Group-A
fTerr =
Management Accounting
FIIFIN FITHT
Marks: 25
ATN- 25

1. Answer any three questions from the following;: 3x5=15

MEF (T (T foafb 20 Tad mre:

a) Distinguish between Cost Accounting and Management Accounting.
AT FRTREHY @ I FRIEHCT WS A1 o |

b) Explain current ratio and liquid ratio.
BEARS WA 8 O] FegATS I FAT|

c) Discuss the advantages of ratio analysis.
AT RN SR ACATTAT BT

d) What does ‘Payout ratio’ indicate?
T fROFT ST 35 T B2

e) State the advantages of fund flow statement.

O 211R R SffRef &Fge s

2. Answer any one questions from the following;: 1x10=10

NET T @A AF®  ATNT O8F 71S:

a) Discuss the functions of Management Accounting.
I R ST AT B
b) From the following particulars prepare the Balance Sheet of Light Ltd. as on

31.12.1999
Fixed asset to Net worth 5:8
Current ratio 2:1
Acid Test Ratio 1:1
Reserves to Proprietor’s fund 1:5
Current Liabilities Rs, 3,60,000
Cash in hand Rs, 15,000
Fixed Assets Rs, 6,00,000
(RSATG 20 TE)

c) Discuss the limitations of accounting ratios in interpreting financial statements.

WY RN ROATRR CFT BARTFY T FE WYANS A NRZror s ST
B
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Group-B
ety
Financial Management
S Ao

Marks: 25

WIN- 25
1. Answer any three questions from the following;: 3x5=15
HA (T (I foafb 2fae T nis:

a) Briefly state the profit maximisation objective of the firm.
I AT FAGFIT GRS B0 T (9o ST
b) State in brief idea about the wealth maximisation objective of financial
management.
RF TIZINNL ST FAEFIYT SR ST JHT0 0T RIS FAT
c¢) How do you compute cost of preference share?
SANAPIF - (TR I 3 O =y S0
d) How is the accept-reject decision taken in the PI method?
N2 A OTe FreTT F2N TGN SRS (NS 22
e) State the importance of capital structure.

YETLN PO @FY [go BT

2. Answer any one questions from the following: 1x10=10
HR (T (AT AF 208 TS 7Y

a) Narrate advantages and disadvantages of equity share capital as long-term source
of capital.
RICA Yo SRR G837 231109 2H3B (IR SRET 8 SOfRET (S B |

b) Make a brief comparison of NPV and IRR methods as tools of capital budgeting
appraisal.
YA MGG YENTNI JFSTR fZHTI NPV 8 IRR A7 KT ALTFCN JF6 QeTaNTyaAFs
(Ao N pUAT

c) The board of directors of Samson Ltd. has called for a statement showing the
working capital needed to finance a level of activity of 2,34,000 units of production
for the next year. The estimated cost structure for the company’s product, for the
said activity level, is given below-

Cost per unit (Rs)
Raw materials 25
Direct Labour 10
Overhead 15
Total cost 50
Profit 10
Selling Price 60
Additional information:
(1) Raw materials are in stock on an average for two months and in working

process on an average for one month.
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(if) Finished goods remain in warehouse on an average for one and half
months.

(iii)  Credit allowed to debtors in two months.

(iv)  Suppliers of materials extend one and half month’s credit

(v) Lag in payment of wages in half month

(vi)  Lagin payment of overhead in one month

(vii)  The production pattern is assumed to be even during the year.

(RSATG 2P 7B
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