B. Com. 6" Semester (Honours) Special Examination, 2020 (CBCS)
Subject: Fundamentals of Financial Management
Paper: CC-13 (6.1 CH)
Time: 3 Hours Full Marks: 60
The figures in the margin indicate full marks.
Candidates are required to give their answers in their own words

as far as practicable.

IR AT e ANSIT YN N7 |
NI TAPTET (NG GIIE G@F 70@ 207/

1. Answer any six questions from the following: 5x6
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(@) Explain the scope of ‘Financial Management’.
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(b) What is ‘time value of money’? Mention two techniques of estimating time value of
money.
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(c) What do you mean by ‘Cost of Debt’? State the advantages of debt financing over equity
financing.
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(d) What is ‘Degree of Operating Leverage’? Distinguish between Operating Risk and
Financial Risk.
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(e) What is ‘Internal Rate of Return'? How is it used to determine the acceptability of a
project?
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(F) Explain the ‘Balance Sheet Concept’ of working capital.
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(g) Difference between fixed working capital and variable working capital.
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(h) State the determinants of dividend policy of a company.
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2. Answer any three questions from the following: 10x3
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(a) Evaluate the Accounting Rate of Return as a criterion of capital budgeting decision.
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(b) As a finance manager, which factors will you consider in determining the working
capital needs of a firm?
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(c) Discuss the determinants of capital structure of a firm .
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(d) Critically examine the ‘Modigliani Miller Approach’ to capital structure decision.
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(e) Shan Textile Ltd. is considering the two mutually exclusive investments. If the discount
rate is 12%, which of the two investments should be accepted using the Net Present
Value Method?
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Year 0 1 2 3
Cash Flows of | -25,000 17,000 6,000 7,500
Project A (RS.)

Cash Flows of | -25,000 7,500 6,000 17,000

Project B (RS.)

Discount 1.00 0.89 0.80 0.71
Factors




