
B.Com Part III (Honours) Examination, 2020 

Subject: Corporate Accounting and Auditing. 

Paper   -VII 

[For Accounting Group] 

(New Syllabus) 

Full Marks: 50          Time: 2 Hours 

The figures in the right- hand margin indicate full marks. 

Candidates are required to give their answers in their own words as far as practicable. 

Group     A 

CORPORATE   ACCOUNTING 

Marks  30 

 
1. Answer any two questions: 

                           :                                                                                      2X5=10 

 

 
(a Explain the legal provisions  for Reduction of Capital of a company. 

                                                       । 

  
(b)State the reasons   for compulsory winding up of a company. 

                                                      । 

 
(c) What  is Purchase Consideration? Discuss in brief the various methods of ascertaining purchase 
Consideration. 

            ?                                           । 

 
(d) What are the provisions laid down in Companies Act 2013 regarding Redemption of Preference 
Share? 

                                            2013               ? 

 

 

2. Answer any two questions: 

                          :                                                                                     2x10=20 

 
(a) Sunrise Ltd offered to public for subscription 1,00,000 Equity Shares of Rs 100 each at a 
premium of Rs 10 per share. Payment was to be made as follows: 

 
 



On application                 Rs  30 
On allotment                    Rs  40 (including premium) 
On first and final call       Rs  40 

 
Applications were received for all the shares offered and allotment was duly made. All monies 
were duly received except the money   on call on 100 shares which were forfeited after the 
requisite notices had been served.  Later, all the forfeited shares were reissued as fully paid up 
@Rs 95 per share. 
Journalise all the above-mentioned transactions including cash transactions. 

(              ) 

 
(b)Your client intends to invest not more than Rs 15,000 in Equity shares of New Normal Ltd  and 
wants you to advise him as to  the maximum  number of shares he can expect to acquire with the 
said  amount on the basis of the following information available to him: 

 
(i )Issued and Paid-up Capital : 
 
6% Preference shares of Rs 100 each                Rs 5,00,000 
Equity Shares of Rs 10 each                                 Rs 3,00,000 
                                                                                ------------------- 
                                                                                  Rs 8,00,000 
                                                                                -------------------- 
(ii)Average net   profits of the business is  Rs 57,000. 
(iii)Expected normal yield is 7% in case of such Equity shares. 
(iv)Total Tangible Assets (other than Goodwill) Rs 9,49,000 and the total outside liabilities Rs       
95,000. 
(v) Goodwill is to be calculated as five year’s purchase of the super profits, if any. 
You are required to show all the workings in details. Ignore Income tax.     

 

(              ) 

 
(c)     On 31st March 2019 the Balance Sheets of H  Ltd and its Subsidiary S Ltd stood as follows: 

   
      Particulars                                                                                               Amounts as at 31,03,2019 

                                                                                                                       H  Ltd               S Ltd 
 

 
Equity and Liabilities 
Shareholders’ Funds 

        Share Capital                                                            1                      Rs 80,00,000    Rs 20,00,000 
        Reserves and Surplus                                             2                      Rs 24,00,000    Rs 12,50,000 

 
Current Liabilities 

Trade Payables                                                                                        Rs 12,00,000     Rs 8,00,000 
                                               Total                                                          Rs 1,16,00,000  Rs40,50,000 

Assets  
Non- current assets                                                                          
Fixed assets 

         Tangible assets                                                                             Rs 55,00,000     Rs10,00,000  
           Non-current investments                                                                 Rs 28,00,000 



 
Current Assets 

          Inventories                                                                                        Rs10,50,000    Rs 17,70,000 
         Other current Assets                                                                        Rs 22,50,000    Rs12,80,000                                                                                    
                                                Total                                                             Rs1,16,00,000 Rs40,50,000  

 
Notes: 
1.Share Capital 

Issued, Subscribed and Paid-up Capital:                                                   H Ltd                   S Ltd 
Equity Shares of Rs 10 each, fully paid                                                   Rs 80,00,000    Rs 20,00,000 

 
2.  Reserve and Surplus 

      General reserve                                                                                    Rs 15,00,000     Rs 7,00,000 
      Surplus Cr balance in P/L A/c)                                                          Rs9,00,000         Rs 5,50,000 

3.   Non-current Investments 
       75% Equity Shares in S Ltd at cost                        Rs28,00,000 

 
Prepare a Consolidated Balance Sheet as at 31st March 2019  after taking in to consideration the 
following information also:- 
i) H Ltd acquired  the shares of S Ltd on   31st July 2018, 
ii) S ltd earned a profit of Rs 4,50,000 for the year ended 31st March 2019, 
Iii) In January 2018 S Ltd sold to H Ltd goods costing Rs 1,50,000 for Rs 2,00,000.On 31st 
March,2019 half of these goods were lying as unsold in the godown of H Ltd.                                                         

(              ) 

       
(d) Discuss the   provisions of Companies Act 2013, relating to the issue of Bonus share.  

                                    2013                          

                                      
 

 
Group B 

                                                 
AUDITING 

                                               
Marks  20 

 
                                       
3.Answer any two questions:                                                                                                        2X5=10 

                          । 

1. (a)  Mention the qualifications of a company auditor under the Companies   Act ,  2013 . 

            2013                                         ।        
2.  
3. (b )Write in brief the rights of a company auditor under the Companies   Act ,  2013. 

            2013                                              । 

4.  
5. (c) Distinguish between Audit Report and Auditor’s Certificate.                                

                                             । 

6.  



7. (d) Write a short note on Special audit. 

                                   । 
 
 
4. Answer any one question:                                                                                                         1X10=10 

                         
 

8. a) (i) Discuss the features of a good Audit Report. 

                                                     । 
9. (ii) Write the purposes of Investigation. 

                               । 

 
  

10. b)(i) Mention the problems of implementation of Social Audit in India. 

                                                । 
11. (ii) Write a short note on Professional Misconduct under the Chartered Accountants Act. 

12.                                                                      ।  
 

13. (c)(i) Mention the advantages of Management Audit. 

                                   । 
14. (ii) Write in brief the objectives of Cost Audit. 

                                   । 
 
 

 
 

 
 


